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Business Aviation Environment

2003 business jet deliveries - 506 aircraft worth $8B
— 24% decrease in units
— 22% decrease in dollars
— 2003 was trough year in current cycle

238 jets delivered first half 2004; up 2.6% in units and 21% in dollars
- forecast 525 to 550 total deliveries for CY2004 and >650 in 2005

OEMs reporting significantly improved order intake:

— Combination of surging economy and bonus depreciation

— Backlogs being rebuilt

— OEMs increasing 2005 build schedules

— Only 5.7% of current production aircraft fleets up for sale
First half fractional share sales up, jet card business booming
Five year buyer survey expectations favorable

Recovery Underway as Forecast




Five Year Purchase Expectations
for New Jets
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* Note: Survey expectations lead market outcomes by 1 year

Purchase Expectations Remain at High Levels, Suggesting

Healthy Order Intake if Economy Continues to Expand




Five Year Fleet Replacement and Expansion
Expectations for New Turbo-Powered Aircraft
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Purchase Expectations Improved in all Regions Except Europe




Five Year Purchase Expectations for Used Jets
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Used Jet Purchase Plans Remain at High Levels




Five-Year World Market by Region

(New Aircraft Only - Excludes Fractionals)
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North America Consistently Leads Demand for

Turbine-Powered Business Aircraft



Reasons for Replacing with New Aircraft
Remain Consistent

Age of Current Aircraft 60.9

I N R
Range 47.

——
Cabin Size / Yolume 24.9

North America

Speed

o -

Age of Current Aircraft 87.2

. —————
Cabin Size f Yolume 50.8
Range 24.6 Latin America

Speed 23.0

o -

Age of Current Aircraft 54.5

Range 41.5

Cabin Size f Volume 285 Europe
_
Speed 11.4

MNew Technology 11.4

Age of Current Aircraft 54.1

Range 32.3

|l | | Asia/ROW

MNew Technology 32.3

Warranty 29.0

Cabin Size f Yolume 25.8

0.0 10.0 20.0 30.0 40.0 50.0 50.0 70.0 80.0

Aircraft Age Most Important; Followed by Range, Cabin & Speed



Executive Turbofan Deliveries — Units
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Approximately 8,300 Aircraft From 2004-2014

*Excludes Business Liners, Ultra Light Jets but Includes Mustang



Executive Turbofan Deliveries —
Constant 2004 Dollars
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Approximately $131B in Constant $2004 From 2004-2014

*Excludes Business Liners, Ultra Light Jets but Includes Mustang



Conclusion

= Overall Favorable Outlook:
— Continued U.S. and World economic expansion

— Aircraft manufacturers experiencing strong increase
In orders

— New jet production plans for 2005 have been increasing
all year

— New model backlogs help drive near term deliveries
— New product pipeline fuels long term growth

— Fractional demand for new jets strong

Industry Recovery on Track —

Linked to Sustained Economic Growth




